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AFFIRMATION

I, Robert N. Gordon, affirm that, to the best of my knowledge and belief, the accompanying financial statements
and supplemental schedules pertaining to Twenty-First Securities Corporation for the year ended March 31, 2015,
are true and correct. I further affirm that neither the Company nor any officer or director has any proprietary
interest in any account classified solely as that of a customer.

5/29/15
Signature Date

Robert N. Gordon
President

Subscribed and sworn to before

me on this 29th day of May 2015

PATRICIA CASEY
Notary Public,State of NewYork

No.01CA6020629

Notary Public oualified in Nassau CountyCertificate Filed in New ounty
CommissionExpires
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Twenty-First Securities Corporation

We have audited the accompanying statement of financial condition of Twenty-First Securities Corporation (the

"Company"). The financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement are free of material misstatement. We were not engaged to perform an audit of the
Company's internal control over financial reporting. Our audit included consideration of internal control over

financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing anopinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statement, assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial statement presentation. We believe that

our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial position

of Twenty-First Securities Corporation as of March 31, 2015 in conformity with accounting principles generally
accepted in the United States of America.

New York, New York
June 1,2015

GrantThomion LLP

U.S.membertirmofGrantThomtonlaternadonalLld



TWENTY-FIRST SECURITIES CORPORATION
Statement of Financial Condition
As of March 31, 2015

ASSETS

Cash $ 137,190

Receivable from parent 49,945
Receivables from broker-dealers 106,611

Receivable from a related party 333,828

Deposit with Clearing Organization 100,000
Furniture, equipment and leasehold improvements (less accumulated

depreciation and amortization of $580,844) 16,648
Other assets 191,935

Total assets $ 936,157

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued liabilities $ 127,789
Commissions payable 34,386

Total liabilities 162,175

STOCKHOLDER'S EQUITY

Common stock, no par value, at stated value, 500 shares voting and 500 shares

nonvoting authorized, 500 shares voting and 0 shares nonvoting issued and

outstanding 50,000

Additional paid-in capital 2,545,592
Accumulated deficit (1,821,610)

Total stockholder's equity 773,982

Total liabilities and stockholder's equity $__ 936,157

See notes to statement of financial condition.



TWENTY-FIRST SECURITIES CORPORATION
Notes to Statement of Financial Condition
March 31, 2015

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Twenty-First Securities Corporation (the "Company") is a broker-dealer that provides investment strategies
and execution services for its corporate, institutional and high net-worth clients. The Company is a
registered broker-dealer with the Securities and Exchange Commission. The Company clears its securities
transactions on a fully disclosed basis through other broker-dealers (the "Clearing Brokers"). All of the
common stock of the Company is owned by Twenty-First Holdings, Inc. (the "Parent"), which is wholly
owned by the president of the Company.

Use of Estimates

The preparation of the Company's statement of financial condition in conformity with accounting principles
generally accepted in the United States of America ("US GAAP") requires management to make estimates
and assumptions that affect the reported amounts of the assets and liabilities and the disclosure of
contingent assets and liabilities in the statement of financial condition. Management believes that the
estimates utilized in preparing the statement of financial condition are reasonable and prudent. Estimates,
by their nature, are based on judgment and available information. As such, actual results could differ
materially from the estimates included in this statement of financial condition.

Cash

Cash consists of a checking account held with one nationally recognized bank, which is insured by the
Federal Deposit Insurance Corporation ("FDIC") up to $250,000 per legal entity.

Furniture, Equipment and Leasehold Improvements

Furniture and equipment are depreciated using the double declining-balance method. Computer software is
depreciated using the straight-line method over the estimated useful lives of the assets,generally five years.
Leasehold improvements are amortized using the straight-line method over the shorter of the life of the
lease or estimated useful life of the improvements.

2. INCOME TAXES

The Company is included in the Parent's consolidated Federal and combined New York State and local
income tax returns. The Company computes its income tax provision on a separate-return basis.

The Company utilizes the asset and liability method for accounting for income taxes. Deferred income
taxes reflect the net tax effects of temporary differences between the financial reporting and tax bases of
assets and liabilities andare measured using the enacted tax rates and laws that will be in effect when such
differences are expected to reverse. A valuation allowance is recognized against deferred tax assets if it is
more likely than not that such assets will not be realized in future years.

As of March 31, 2015 the Company had approximately $1 million of federal net operating lossesavailable
to offset future taxable income on the consolidated return of its Parent. The net operating loss will begin to
expire in the year 2029 and is the primary driver of the Company's deferred tax asset. The Company has
recorded a valuation allowance against its deferred tax assets as management does not believe that it is
more likely than not that the deferred tax assets will be realized.

- 4 -



TWENTY-FIRST SECURITIES CORPORATION
Notes to Statement of Financial Condition
March 31, 2015

As required by the uncertain tax position accounting standards, the Company recognizes the financial
statement benefit of a tax position only after determining that the relevant tax authority would more likely
than not sustain the position following an audit. For the year ended March 31, 2015, the Company did not

have any material uncertain tax positions for which the statue of limitations remained open. Generally, the
Company is not subject to examination by taxing authorities for tax years prior to 2011. The Company
does not believe that it is reasonably possible that the total amount of unrecognized tax benefits will
significantly change within 12 months of the reporting date.

- 5 -



TWENTY-FIRST SECURITIES CORPORATION
Notes to Statement of Financial Condition
March 31, 2015

3. COMMITMENTS

Operating Leases

The Company's current lease for its office space in New York City expires in January 2017. At March 31,
2015, future minimum payments for this lease were as follows:

Fiscal Years Ending March 31:

2016 $ 239,568

2017 180,964

Total $ 420,532

In addition to the minimum lease payments set forth above, the lease contains a provision for escalations
based upon certain costs incurred by the lessor.

4. TRANSACTIONS WITH AFFILIATED COMPANIES AND OTHER RELATED PARTIES

The Company has various affiliates to which it provides operational and administrative services, such as
bookkeeping and regulatory filings, at no charge. In the normal course of business, the Company advances
funds to its affiliates on a noninterest-bearing basis. At March 31, 2015, the Company had a receivable
from the Parent of $49,945.

Included in Receivable from a related party is a non-interest bearing advance of $206,214 payable on
demand and a $66,000 note plus accrued interest at a rate of 4.46% to a senior executive of the Company
payable on demand.

5. CONCENTRATIONS OF CREDIT RISK

Pursuant to its clearing contracts with its Clearing Brokers, the Company is liable for bad debts of any
clients introduced by the Company to its Clearing Brokers. As of March 31, 2015, there were no material
bad debts from clients introduced by the Company to its Clearing Brokers.

6. NET CAPITAL REQUIREMENTS

The Company as a registered broker-dealer is subject to the minimum net capital requirements of Uniform
Net Capital Rule 15c3-1 (the "Rule") under the Securities Exchange Act of 1934. The Rule requires that
the Company maintain minimum net capital equivalent to the greater of $5,000 or 6-2/3% of aggregate
indebtedness.

- 6 -



TWENTY-FIRST SECURITIES CORPORATION
Notes to Statement of Financial Condition
March 31, 2015

At March 31, 2015, the Company's net capital and excess net capital were $175,720 and $164,908,
respectively, and the Company's aggregate indebtedness to net capital ratio was .92to 1. The Company is
exempt from the provisions of Rule 15c3-3 of the Exchange Act under paragraph (k)(2)(ii).

Proprietary accounts held at the Clearing Brokers ("PAIB assets") are considered allowable assets in the

computation of net capital pursuant to agreements between the Company and the Clearing Brokers which
require, among other things, for the Clearing Brokers to perform a computation for PAIB assets similar to
the customer reserve computation set forth in Rule 15c3-3.

7. SUBSEQUENT EVENTS

The Company evaluated subsequent events through the date that the financial statement was available to be
issued. Other than the following disclosure, the Company hasdetermined that there are no material events
that would require disclosure in the Company's financial statement.

The receivable from parent amounting to $49,945 was paid down in April 2015.

******

- 7 -
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GrantThornton LLP
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Twenty-First Securities Corporation

We have reviewed management's statements, included in the accompanying Exemption Report, in which Twenty-

First Securities Corporation identified the following provisions of 17C.F.R.§15c3-3(k) under which the Company

claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) the Company

stated that the Company met the identified exemption provisions throughout the period June 1, 2014 through

March 31,2015 without exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the

Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,

the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, New York
June 1,2015

GrantThomton LLP
U.S.memberinn of GrantThomtenlntemationalLtd
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EXEMPTION REPORT

Twenty-First Securities Corporation (the "Company") is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was prepared as
required by 17C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1)The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the provisions of
17 C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions")

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the period June 1,2014 through March 31, 2015 without exception.

TWENTY-FIRST SECURITIES CORPORATION

I, Robert Gordon, affirm that, to the best of my knowledge and belief, this Exemption Report is true
and correct.

Signature Date

Robert G on
President and Chief Executive Officer



Report of Independent Registered Public Accounting Firm
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Twenty-First Securities Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments ("General Assessment

Reconciliation (Form SIPC-7)") to the Securities Investor Protection Corporation ("SIPC") for the year ended

March 31, 2015, which were agreed to by Twenty-First Securities Corporation (the "Company") and the U.S.
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC, solely to assist you and
the other specified parties in evaluating the Company's compliance with the applicable instructions of the General

Assessment Reconciliation (Form SIPC-7). The Company's management is responsible for the Company's
compliance with those requirements.

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended March 31,2015, as applicable,
with the amounts reported in Form SIPC-7 for the year ended March 31,2015, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedulesand

working papers supporting the adjustments,noting no differences.



We were not engaged to and did not conduct an examination, the objective of which would be the expression of an

opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties.

New York, New York
June 1,2015
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. ' SECURITIES INVESTOR PROTECTION CORPORATION
SPC-7 P·°· 8°× 32185 2*0°2"h37n1gt803nD.C.20090-2185 SPC-7

(33-REV 7/10) Genel'al AssessmentReconciliation (33-REV 7/10)
For the fiscal year ended 3131/2015

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:
Note: If any of the information shownon the

' 030714 FINRA MAR I mailing label requires correction, please e-mail
TWENTY-FIRST SECURITIES CORPORATION any corrections to form@sipc.organd so
7803RD AVE24TH FL indicate on the form filed.
NEWYORKNY10017-2024 Nameand telephone numberof personto

contact respectin this form.

2. A. General Assessment (item 2e from page 2) $ {

B. Less payment madewith SIPC-6 filed (exclude interest) ( Ô )

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 7-p $$ $

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ /ÛÛÊ
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Total (must be same as F above) $ Î{ $ $Î

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Ants
that all information contamed herein is true, correct
and complete. orporation. Partnership or other organization)

(Authorized Signature)

Dated the 2 day of , 20 (Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

EE Dates:
Postmarked Received Reviewed

u.a
S Calculations Documentation Forward Copyu.s
cm

Exceptions:
ca.

Disposition of exceptions:
1



. DETERMINATION OF "SIPC NET OPERATING MtVENUEW
ANDGENERALASSESSMENT Amounts for the fiscal period

beginning 4/1/2014
and ending 3/31/2015

Eliminate cents

a.mNtalrevenue(FOCUSLine12/Part iiA Line9, Code4030)

b.Additions:
(1) Total revenuesfrom the securitiesbusinessof subsidiaries (except foreign subsidiaries) and

predecessorsnot inciudedabove.

(2) Net loss fromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net iossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Net lossfrommanagementof or participationin the underwritingor distributionof securities.

(6) Expensesother thanadvertising,printing, registrationfeesandlegal feesdeductedin determiningnet
profit frommanagementof or participationin underwritingordistributionof securities.

(7) Net loss from securitiesin investmentaccounts.

Totaladditions

2c.Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust, from the saleof variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin security futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connectionwith Q ....,g
securitiestransactions. V i 7

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Net gainfrom securitiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegai fees incurredin connectionwith otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8) Other revenue not related eíther directiy or indirectly to the securities business.
(SeeInstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075plus line 2b(4) above)but not in excess
of totai interest anddividendincome. $

(ii) 40% of margininterest earnedon customerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enterthe greaterof iine (i) or (ii)

Totaldeductions

2d.SIPCNetOperatingRevenues

29.GeneraiAssessment@ .0025 $ /(to page1, line 2.A.)

2


